
 pence/certificate +/- 

  RTFC Year 11 16.25 -0.15 

  RTFC Year 10 14.90 -0.20 

 
 
Market Overview 
 
Year 11 certificates were heard trading at 16.25 p/
certificate, according to market sources, in a week in 
which activity remained somewhat muted and the 
headlines were grabbed by rising oil prices and com-
pressed biodiesel premiums. 

 
The availability of UCOME continued to weigh on the 
market, with ample supply in the region and more to 
come from Asia. 

 
“UCOME is a total goner these days,” one market 
source said, with values heard at a $150/mt premium 
to FAME 0. 

 
While that differential has remained stable for much 
of March, FAME 0 premiums took a pounding over the 
week, as gasoil prices moved up and premiums for the 
mainstay biodiesel grade were squeezed out. 
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UK gas supplier Calor earns RTFCs from imported bio-LPG 

UK gas distributor Calor is claiming Renewable Transport Fuel Cer-
tificates for by-product liquified petroleum gas (LPG) in the Nether-
lands, breaking new ground for the UK’s renewables incentives 
scheme. 

Calor said that the company last week took delivery of bio-LPG pro-
duced from biomethane that is a by-product of Finnish biofuels 
producer Neste’s biodiesel plant in Rotterdam. 

“We’ll be claiming RTFCs for these, and in addition we’ll be claiming 
for Greenhouse Gas Certificates on the imported LPG from April, 
under the recently revised GHG Directive, when that scheme is ex-
pected to launch for the transport sector,” said Paul Blacklock, 
head of strategy at Calor. 

The gas distributor is a major supplier of gas to non-road mobile 
machinery such as forklift trucks and the sector is likely to be a 
keen buyer of bio-LPG to reduce greenhouse gas emissions and 
particulate emissions from other fuels such as diesel.   

Calor’s sourcing of bio-LPG from outside the UK is one of a handful 
of cross-border deals in a trade that is likely to see more imports of 
renewable gas into the UK to earn RTFCs for companies using these 
alternative fuels in transport. 

Gas supplier CNG Fuels has previously imported biomethane from 
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 926.75 315.00 19.70 

  FAME 0 776.75 165.00 10.32 

  RME 816.75 205.00 12.82 

  ULSD 611.75     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFC Year 10 1.07 4.01 

Methodology 

 FX USD/GBP 0.7067 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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Hungary to sell in its gas filling stations and there are reports that 
other suppliers have imported biomethane from elsewhere in Eu-
rope. 

Companies that source alternative fuels such as bio-LPG can earn 
1.75 RTFCs per kilogramme of fuel. 

Under the UK’s Renewable Transport Fuel Obligation (RTFO), suppli-
ers of transport fuel in the UK must be able to show that a percent-
age of the fuel they supply comes from renewable and sustainable 
sources. 

Fuel suppliers who supply at least 450,000 litres of fuel a year are 
affected and include suppliers of biofuels as well as suppliers of fos-
sil fuels, according to the Department of Transport’s website. 

 

Italy's €4.7bn biomethane-to-CNG scheme to launch in June 

Italy’s government will launch its €4.7 billion ($5.8 billion) bio-
methane in road transport scheme by early June in a bid to drive 
transport emissions down, the civil servant in charge of the scheme 
told Energy Census. 

The highly-anticipated scheme, which will run from 2018-2032, will 
involve the construction of a network to supply 1.1 billion cubic me-
tres a year of renewable gas into transport. 

The investment will be borne by the private sector, through which 
companies that supply gas at fuel stations will be obliged to use fuel 
produced from biomethane. 

In return, these fuel suppliers will be issued with ‘white certificates’ 
by the Italian government, which guarantee that a specified amount 
of energy savings has been achieved and which will have a mone-
tary value. 

“These white certificates will be issued for compliance only and 
there will be no secondary market,” said Giovanni Perrella, a senior 
advisor to Italy’s Ministry of Economic Development. 

The government will withdraw white certificates at a fixed price 
of €375 for the first 10 years, which would enable companies to set 
up supply chains for the sector. 

The Italian government signed decrees on 1 March to authorise the 
scheme following clearance by the EU's Competition Commissioner, 
and will take 90 days to become law.  

The first plant to produce biomethane for compressed natural gas 
(CNG) for use in road transport is expected to come online this year, 
but as a whole plants will have to be up and running by 2022 in or-
der to claim credits for supplying biomethane, Perrella said. 
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RME followed closely behind, with its cold properties 
advantage eroding as summer approaches and the 
premium to gasoil falling to $205/mt, with FAME 0 at 
$165/mt. 
 

That tightened the theoretical cap on certificates, but 
moreover cut the incentive to actually trade with 
blending seen as the preferred option. 

 
“The incentive to blend is there, RTFCs are far too 
expensive and at 16.25 p/certificate, I’m ready to sell 
short now,” one market source said. 

 
That cocktail was enough to reverse the modest gains 
seen in the previous week, with Year 10 heard bid at 
14 p/certificate and offered at 15 p/certificate, mov-
ing the Energy Census assessment down fractionally 
to 14.9 p/certificate. 

 
For Year 11, Energy Census assessed in line with the 
traded levels, down 0.15 p at 16.25 p/certificate. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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Through the scheme, Italy is aiming to switch 1.1 billion cubic 
metres of gas consumed in road transport from fossil fuel-
based sources to feedstocks secured from municipal waste via 
waste-to-energy and anaerobic digestion to produce gas from 
animal waste. 

Transport fuel retailers will be required to finance the Italian 
scheme and are obliged by law to include a certain percentage 
of advanced biofuels and biomethane in their fuel blends. 

The switch would help Italy to meet its decarbonisation targets 
for road transport, and at the same time use supplies of fossil 
fuel-derived gas to generate heat and power and replace old 
coal- and oil-fired power stations that have been retired to 
meet EU clean air and greenhouse targets. 

The initiative is also an attempt to raise the threshold of ad-
vanced biofuels in Italy's energy for transport mix.  

Consorzio Italiano Biogas points out the production of bio-
methane will provide jobs and new income streams for farmers 
and at the same time reduce Italy's reliance on first generation 
biofuels, which involves the use of domestic food crops or im-
ported biodiesel or feedstocks such as palm oil.  

EU's biggest market 

Italy’s gas grid operator Snam has undertaken to spend €150 
million euros to build 300 new gas fuelling stations to augment 
the country’s existing 1,100 points and aim for a more even 
distribution of the fuel across the country. 

Italy is the EU’s biggest market for natural gas-fuelled cars, with 
around 1.1 million natural gas-powered vehicles currently on 
Italy’s roads. 

Snam says that compared with fossil fuels, CNG vehicles cut 
CO2 emissions by 40%, nitrogen oxides by 94% and particulate 
matter by about 95%. 

 

EU will soon reinstate duties on Argentine biodiesel im-
ports, lobby 

The EU’s removal of duties on biodiesel imports placed on 13 
Argentine and Indonesian producers following the end of legal 
proceedings at the European Court of Justice (ECJ) will only be 
temporary, said a consultant with an Argentinian biofuels lobby 
Carbio. 

Gustavo Idigoras told Agricensus that the removal of these du-
ties would last for around one month until the European Com-
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mission can reinstate them at a different level. 

He added: “The Commission said the assessment of the ECJ 
was a recalculation of the anti-dumping duties. The EC 
views the ECJ’s ruling as a statement that the duties had 
been wrongly calculated. The Commission does not view the 
ECJ to be saying that the duties were illegal. That is why the 
Commission will reinstate duties.” 

In 2017, the EU cut anti-dumping duties to between 4.5% 
and 8.1% for Argentinian biodiesel from the original rates of 
22%-25.7%. The rates for Indonesia were retained at those 
set in 2013 - between 8.8% and 20.5%. 

The EU in 2013 set anti-dumping duties on imports of bio-
diesel from Argentina and Indonesia, but the ECJ and the 
World Trade Organization (WTO) subsequently ruled against 
the implementation of duties, prompting the Commission to 
appeal. 

The EC appealed against the 2016 ECJ ruling but dropped it 
earlier this year. 

This was registered by the court in February and the parties 
were notified earlier this month. 

Anti-dumping duties are still in place for those companies 
that failed to challenge the measure, Idigoras said. 

This decision provides a clear advantage to the companies 
that mounted a challenge to the duties in 2013, which 
grouped together account for 90% of the country’s biodiesel 
exports. 

Some of the firms include the Argentinian units of Bunge, 
Cargill and Louis Dreyfus, as well as Molinos Rio de la Plata 
and Indonesia's Ciliandra Perkasa. 

Both Argentina and Indonesia currently impose export du-
ties on the raw materials for biodiesel - soybeans for Argen-
tina and palm oil for Indonesia. 

The EU believes that these export duties benefit local bio-
diesel producers as they have lower feedstock costs com-
pared with other markets. 

New investigation 

Earlier this year, the EC launched a new investigation into 
whether Argentine biodiesel exporters benefit from unfair 
subsidies, following a complaint by the European Biodiesel 
Board. 

The investigation will seek to determine whether biodiesel 
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producers in Argentina have benefitted from cheap soybeans, 
government support in buying biodiesel and other forms of 
subsidies such as loans or taxes not collected. 

 

Cheap imports prompt ADM to idle Germany biodiesel 
plant  

A Germany-based biodiesel plant owned by US agribusiness 
conglomerate ADM has been mothballed in the wake of weak 
prices and a flood of cheap imports from Argentina and Indo-
nesia, which are no longer subject to EU import duties. 

ADM said in statement today that the 275,000 litres/year 
plant would cease production for all of the second quarter 
this year, a decision that would be reviewed during the July-
September period. 

"Since September 2017, the European Union has seen an in-
flux of imported biodiesel which has placed significant pres-
sure on the local market, impacting profitability for European-
based producers. With continued imports and increasingly 
poor margins, the company has taken the difficult decision to 
cut back production in the region,” the company said in a 
statement. 

ADM is likely to be followed by other companies in cutting 
back production, the CEO of German biofuels producer Verbio 
told Reuters. 

"I expect that some EU biodiesel producers, especially small-
sized companies, will have to reduce production or even 
close," Claus Sauter was reported as saying. 

The EU this month removed duties on biodiesel imports that 
were placed on 13 Argentine and Indonesian producers fol-
lowing the conclusion of legal proceedings at the European 
Court of Justice. 

In 2017, the EU cut anti-dumping duties to between 4.5% and 
8.1% for Argentinian biodiesel from the original rates of 22%-
25.7%, while the rates for Indonesian product were retained 
at those set in 2013 - between 8.8% and 20.5%. 

However, a consultant with an Argentinian biofuels lobby 
Carbio told Agricensus, a sister website to Energycensus, that 
the removal of these duties would likely be temporary until 
the European Commission can reinstate them at a different 
level. 

Producers say there is a double impact from cheaper imports, 
which use soy oil and palm oil, commodities that are less 
costly than the rapeseed oil used by EU-based producers.   
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European producers say that cheap imports are displacing 
domestic biodiesel from the marketplace and have depressed 
prices in the EU, eroding margins further. 

Prices for Fatty Acid Methyl Ester (FAME 0), the benchmark 
price for biodiesel in Europe, have fallen to near $800/mt, 
down 10% over the last five months, according to Energy 
Census data. 

Overcapacity 

At the beginning of 2017, prices for FAME 0 were 20% higher 
than now, according to figures on biofuels producer Neste’s 
website.   

Besides Germany, Spain’s smaller biodiesel producers are 
viewed as particularly at risk from cheap imports and weaker 
prices because of longstanding low utilization of plants and 
overcapacity. 

In October last year, French biodiesel producer Saipol said it 
would cut biodiesel production to 700,000 metric tons in 
2018 from 1.3 million tons in 2017 because of an expected 
surge in Argentinian imports. 

  
 

Enerkem claims breakthrough on high octane  
advanced biofuels 
 
Municipal solid waste can be used to make a new high perfor-
mance biofuel that burns much more efficiently than those 
currently available, Canadian biofuels producer Enerkem said 
this week.       

Enerkem said the company has developed a process that uses 
its own waste-to-biofuel technology to produce a new biofuel 
with a Research Octane Number (RON) of up to 112, which is 
20 points higher than the average octane rating found in reg-
ular motor gasoline. 

"It's a major breakthrough that could enable the develop-
ment of a new non-oxygenated biofuel made from waste on 
a commercial scale," said Stéphane Marie-Rose, director of 
Enerkem's Innovation Centre. 

"Through the very selective catalytic reaction achieved using 
our waste-to-biofuels process, we have formed paraffinic 
molecules, such as triptane, whose properties already contain 
a high-octane rating, thereby increasing the volume of par-
affins when used as an additive in a conventional fuel," he 
added. 

The high octane biofuel combines bio dimethyl ether (DME), 
a product derived from Enerkem's biomethanol, with a DME-

www.energycensus.com 

https://www.census.energy/
http://www.energycensus.com


Cofco-Nidera: Court to rule on art, property and bank 

account seizure 

A Dutch court will next week rule on whether Cofco Interna-
tional acted legally when it seized the bank accounts, art col-
lections and property belonging to the former owners of Nid-
era – a soft commodities and biofuels trader it bought out-
right in 2017 – amid allegations of improper accounting. 

China state-owned agribusiness Cofco has accused the three 
families that owned Nidera of accounting irregularities and is 
seeking damages worth $500 million. 

The families deny the claim. 

Cofco International bought Dutch-based Nidera in two stages 
in 2014 and 2017 for $1.8 billion, with the then CEO of 
Cofco’s grain business, Matt Jansen, describing the deals as 
"transformative" for Cofco. 

Eighteen months on, the sheen has come off the acquisition 
with Cofco seeking damages from two companies owned by 
the former owners of Nidera – members of the Salzer Levi, 
Drake and Mayer-Wolf families – in a dispute that is likely to 
drag on for months, if not years. 

The Rotterdam arm of the Nidera group was in 2015 also em-
broiled in a $200 million accounting scandal involving unau-
thorised biofuels trades. 

"The families just want to get rid of the [property] seizure," 
Mr. Biesmeijer from the Rotterdam Court told ArgiCensus. 

“The ruling on the actual damages will be handled later and 
run up to the hundreds of millions," he added. 

The case regards alleged accounting irregularities Cofco said it 
uncovered in Nidera’s Brazilian subsidiary, claiming the own-
ers had overstated the advance payment and futures contract 
assets in the balance sheet by $166 million, which led to a net 
loss of $110 million. 

As a result, Cofco claims Nidera’s projected profits were over-
valued by 75%, which led to an overestimation of Nidera’s 
value by $500 million when Cofco bought the first 51% of the 
company in 2014 for $1.3 billion. 

Despite the scandal that engulfed the biofuels trading arm, in 
February 2017 Cofco purchased the remaining 49% of Nidera 
for $448 million. 

This case at the Rotterdam tribunal is a smaller part of an 
arbitration case at the International Chamber of Commerce, 
which is expected to run for months or years with a hearing 
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scheduled in early 2019 to listen to experts of both sides. 

The Rotterdam court is due to rule on March 28. 
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